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Introduction 

We are pleased to present you with our U.S.-
focused Equity Capital Markets Update and 
review of the equity capital markets (ECM) 
activity so far in 2024.
ECM activity has remained robust throughout 2024, continuing 
to outpace the previous two years. However, during Q3, the 
market saw a slowdown due to heightened volatility and 
seasonal factors, limiting issuers’ access to the equity market.

Market conditions have opened a favorable window for issuers 
at the start of Q4. Strong corporate earnings, coupled with the 
much-anticipated interest rate cuts by the U.S. Federal Reserve, 
have provided tailwinds for issuance. In October alone, there 
have been seven IPOs and 10 follow-on offerings, 
demonstrating the overall strength of the market.

As we approach the U.S. presidential election, issuance is 
expected to slow as buyside investors will likely adopt a more 
conservative approach to mitigate volatility risks. We anticipate 
selected ECM transactions to be priced for the remainder of 
2024, with many issuers opting to wait until Q1 2025. Continued 
corporate earnings strength and favorable Federal Reserve 
policies are expected to sustain ECM activity into 2025.

2024 has continued to deliver steady deal flow, with favorable market 
conditions allowing mid-cap and large-cap issuers to transact. Small-cap 
issuers, however, largely remain on the sidelines, waiting for anticipated interest 
rate cuts by the U.S. Federal Reserve to improve market conditions for small-
cap issuers.

IPO activity slowed in Q3 but subsequently started Q4 strong, with seven IPOs 
pricing in October. The largest IPO to date in 2024 came from Lineage Inc., 
which raised $5.1 billion in July. For the remainder of the year, IPO activity is 
expected to slow as we approach the U.S. presidential election, as issuers 
typically avoid launching IPOs in the weeks leading up to major elections.

Follow-on activity has remained consistently strong throughout 2024, with 72 
transactions pricing in Q3. September was the second most active month of the 
year for follow-ons in both deal volume and proceeds. Three of the five largest 
follow-ons in 2024 were priced in Q3, underscoring the market’s strength and 
the strong appetite for capital deployment from buyside investors. Selected 
issuers are expected to continue tapping the market through the end of the 
year, with several large-cap issuers anticipated to access the capital markets to 
raise primary proceeds before the end of the year.

Convertible transactions saw a sharp decline in proceeds, dropping by more 
than 50% in Q3, resulting in one of the lowest activity quarters for this product 
since 2023. The Federal Reserve’s policy decisions are expected to remain a key 
factor influencing the convertible market, with anticipated interest rate cuts 
likely prompting issuers to delay issuance in hopes of securing better terms in 
the future.
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U.S. ECM Activity 

Sources: Dealogic, S&P Capital IQ.
Note: U.S. ECM transactions above $50 million as of October 17, 2024, excluding SPACs and closed-end funds. 

Proceeds Raised ($B)
 ECM volume for 2024 YTD totaled $192 billion, 

eclipsing 2023’s total of $171 billion. YTD 
volumes for 2024 have now surpassed the 
previous two years across all products (IPOs, 
follow-ons, and convertibles).

 Despite a slow Q3, convertibles have had a 
strong year with more than $60 billion in 
issuance, while follow-on and IPO volume 
continues at a steady pace.

 IPO activity has noticeably increased, with 57 
deals priced in 2024, raising $28 billion, 
compared to 30 deals raising $19 billion for all 
of 2023. While IPO activity has not yet returned 
to pre-COVID-19 levels, market participants 
remain optimistic.

 The IPO market continues to favor more 
established companies but has shown signs of 
broadening, with higher-quality mid-cap issuers 
tapping into the market.

 Follow-on activity has continued at a steady 
pace, with the market showing signs of a shift 
towards more primary proceeds in the past two 
months. September was the first month in 2024 
where primary proceeds significantly outpaced 
secondary proceeds.

 There continues to be a strong need for 
secondary selling as sponsors are experiencing 
longer-than-anticipated hold periods, 
prompting a sense of urgency to provide 
liquidity to LPs.

Issuance by Product 2024 YTD vs. Prior Five Years YTD Comparison

Proceeds Raised ($B)

U.S. IPOs 2024 YTD vs. Prior Five Years YTD Comparison

U.S. Follow-Ons 2024 YTD

Key Takeaways
U.S. ECM proceeds in 2024 have 
surpassed total proceeds for 2023, 
with all three major products also 
exceeding 2023 levels. This 
demonstrates the overall strength 
of the market.

Proceeds Raised ($B) S&P 500

The market has shown signs of 
opening for selected mid-cap 
issuers but remains focused on 
high-quality companies with 
strong track records and a history 
of steady growth.

Secondary selling remains a key 
driver of ECM activity in 2024; 
however, the market has started to 
shift as issuers have increasingly 
sought to raise primary proceeds 
over the past two months.
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U.S. ECM Activity (cont.)

Sources: Dealogic, S&P Capital IQ.
Note: 2024 U.S. IPOs above $50 million as of October 17, 2024, excluding SPACs and closed-end funds. 

 Healthcare has been the most active IPO sector, 
accounting for over 40% of deal volume in 2024.

 With the sharp decline in market share for 
technology IPOs, less traditional sectors have 
experienced increased activity.

 Buyside investors continue to prioritize steady 
growth and business resilience, leading to an 
uptick in IPOs within the industrial and financial 
sectors.

 Healthcare IPOs continue to underperform, 
while more stable sectors have provided 
stronger returns for investors.

 Although sector-specific returns remain above 
overall IPO returns in aggregate, many IPOs are 
currently trading below their initial prices, 
reinforcing investors’ more selective approach.

 The July pricing of cold storage REIT Lineage, 
the largest IPO of the year, has kept real estate 
as the top sector by proceeds despite only three 
transactions in the sector.

 Recent IPO activity in the healthcare sector has 
made it the second-largest sector by proceeds 
in 2024 so far.

 Average IPO size is down across all sectors, as 
valuations have generally compressed.

IPOs by Sector 2024 YTD 

IPOs Performance by Sector 2024 YTD 

IPO Proceeds by Sector 2024 YTD 

Key Takeaways
The technology sector has 
experienced a decline in IPO 
activity as buyside investors 
increasingly seek more stable 
companies with a history of 
consistent performance and 
proven business resilience.

Proceeds Raised ($B)

IPO performance has been muted 
in 2024, with energy emerging as a 
clear outlier. Despite strong deal 
volume, healthcare continues to 
underperform the rest of the IPO 
market.

Despite the deal volume from the 
industrial and financial sectors, 
proceeds raised remain on the 
lower end as these IPO issuers 
have targeted smaller offerings and 
valuations have compressed.
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© 2024 Houlihan Lokey. All rights reserved. This material may not be reproduced in any format by any means or redistributed without the prior written consent of Houlihan Lokey.

Houlihan Lokey is a trade name for Houlihan Lokey, Inc., and its subsidiaries and affiliates, which include the following licensed (or, in the case of Singapore, exempt) entities: in (i) the United States: Houlihan 
Lokey Capital, Inc., and Houlihan Lokey Advisory, Inc., each an SEC-registered broker-dealer and members of FINRA (www.finra.org) and SIPC (www.sipc.org) (investment banking services); (ii) Europe: 
Houlihan Lokey UK Limited (FRN 792919), Houlihan Lokey Advisory Limited (FRN 116310), and Houlihan Lokey PFG Advisory Limited (FRN 725267), authorized and regulated by the U.K. Financial Conduct 
Authority; Houlihan Lokey (Europe) GmbH, authorized and regulated by the German Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht); Houlihan Lokey Private Funds 
Advisory S.A., a member of CNCEF Patrimoine and registered with the ORIAS (#14002730); (iii) the United Arab Emirates, Dubai International Financial Centre (Dubai): Houlihan Lokey (MEA Financial Advisory) 
Ltd. and Houlihan Lokey (MEA PFG Advisory) Limited, regulated by the Dubai Financial Services Authority; (iv) Singapore: Houlihan Lokey (Singapore) Private Limited an “exempt corporate finance adviser” 
able to provide exempt corporate finance advisory services to accredited investors only; (v) Hong Kong SAR: Houlihan Lokey (China) Limited, licensed in Hong Kong by the Securities and Futures Commission 
to conduct Type 1, 4, and 6 regulated activities to professional investors only; (vi) India: Houlihan Lokey Advisory (India) Private Limited, registered as an investment adviser with the Securities and Exchange 
Board of India (registration number INA000001217); and (vii) Australia: Houlihan Lokey (Australia) Pty Limited (ABN 74 601 825 227), a company incorporated in Australia and licensed by the Australian 
Securities and Investments Commission (AFSL number 474953) in respect of financial services provided to wholesale clients only. In the United Kingdom, European Economic Area (EEA), Dubai, Singapore, 
Hong Kong, India, and Australia, this communication is directed to intended recipients, including actual or potential professional clients (UK, EEA, and Dubai), accredited investors (Singapore), professional 
investors (Hong Kong), and wholesale clients (Australia), respectively. No entity affiliated with Houlihan Lokey, Inc., provides banking or securities brokerage services, nor is any such affiliate subject to FINMA 
supervision in Switzerland or similar regulatory authorities regarding such activities in other jurisdictions. Other persons, such as retail clients, are NOT the intended recipients of our communications or 
services and should not act upon this communication.

Houlihan Lokey gathers its data from sources it considers reliable; however, it does not guarantee the accuracy or completeness of the information provided within this presentation. The material presented 
reflects information known to the authors at the time this presentation was written, and this information is subject to change. Any forward-looking information and statements contained herein are subject 
to various risks and uncertainties, many of which are difficult to predict, that could cause actual results and developments to differ materially from those expressed in, or implied or projected by, the forward-
looking information and statements. In addition, past performance should not be taken as an indication or guarantee of future performance, and information contained herein may be subject to variation as 
a result of currency fluctuations. Houlihan Lokey makes no representations or warranties, expressed or implied, regarding the accuracy of this material. The views expressed in this material accurately reflect 
the personal views of the authors regarding the subject securities and issuers and do not necessarily coincide with those of Houlihan Lokey. Officers, directors, and partners in the Houlihan Lokey group of 
companies may have positions in the securities of the companies discussed. This presentation does not constitute advice or a recommendation, offer, or solicitation with respect to the securities of any 
company discussed herein, is not intended to provide information upon which to base an investment decision, and should not be construed as such. Houlihan Lokey or its affiliates may from time to time 
provide financial or related services to these companies. Like all Houlihan Lokey employees, the authors of this presentation receive compensation that is affected by overall firm profitability.
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