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About Our Firm

Houlihan Lokey, Inc. (NYSE:HLI) is a leading global investment bank with expertise in mergers and
acquisitions, capital markets, financial restructuring, and financial and valuation advisory.

Our firm is the trusted advisor to more top decision-makers than any other independent global investment bank.
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Source: LSEG (formerly Refinitiv).
Excludes accounting firms and brokers.
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FINANCIAL RESTRUCTURING

2023 Global Distressed Debt &
Bankruptcy Restructuring Rankings

Advisor Deals
1 Houlihan Lokey 73
2 PJT Partners Inc 64
3 Rothschild & Co 51
4 lazard 37
5  Evercore Partners 27

Source: LSEG (formerly Refinitiv).

No. 1

Global Restructuring Advisor

1,700+

Transactions Completed Valued at
More Than $3.5 Trillion Collectively

FINANCIAL AND VALUATION ADVISORY

1999-2023 Global M&A
Fairness Advisory Rankings

Advisor Deals

1 Houlihan Lokey 1,247

2 JP Morgan 1,035
3 Duff & Phelps, A Kroll Business 977
4 UBS 884
5  Morgan Stanley 716

Source: LSEG (formerly Refinitiv).
Announced or completed transactions.

No. 1

Global M&A Fairness Opinion
Advisor Over the Past 25 Years
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Annual Valuation Engagements
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Learn more about how
our advisors can serve
your needs:

Corporate Finance

Financial Restructuring

Financial and
Valuation Advisory

Our Industry Coverage



https://hl.com/services/corporate-finance/
https://hl.com/services/financial-and-valuation-advisory/
https://hl.com/services/financial-restructuring/
https://hl.com/industry-coverage/

Our clients
benefit from

our local presence
and global reach.

%

36 ~2,000

Locations Total Financial

Worldwide Professionals

AMERICAS Atlanta Los Angeles
Baltimore Miami
Boston Minneapolis
Charlotte New York
Chicago San Francisco
Dallas Sao Paulo
Houston Washington, D.C.

(1) As of December 31, 2023; excludes corporate MDs.
(2) As of January 31, 2024.
(3) LTM ended December 31, 2023.
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2,000+ $8.3B
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Annually Cap®@
Milan ASIA- Beijing
Munich PACIFIC  Fykuoka
Paris Gurugram
Stockholm Hong Kong SAR
Tel Aviv Mumbai
Zurich

$1.8B

Annual
Revenue®

Shanghai
Singapore
Sydney
Tokyo

Fully Integrated Financial
Sponsor Coverage

29

Senior officers dedicated to
the sponsor community in the
Americas and Europe

1,700+

Sponsors covered, providing
market insights and knowledge
of buyer behavior

/30+

Companies sold to financial
sponsors over the past five years

HLI
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About Our Industrials Group

Houlihan Lokey's Industrials Group has earned a reputation for providing superior

service and achieving outstanding results in M&A advisory, capital raising,
restructuring, and financial and valuation advisory services.

According to data provided by
LSEG (formerly Refinitiv), our
Industrials Group

2023 M&A Advisory Rankings
Global Industrial Transactions Under $1 Billion

Advisor Deals ]
was once again ranked as the
1 Houlihan Lokey 62
No. 1
2 Rothschild & Co 58 .
M&A advisor for all global
3 ICBC 49 industrials transactions under $1
4 Lincoln International 45 billion in 2023

5 Lazard 42 @ Industrials Group

Industry Coverage
Source: LSEG (formerly Refinitiv).

Excludes accounting firms and brokers. *Excludes accounting firms and brokers.
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Industry Sector Coverage

We cover a broad array of sectors, with financial professionals

dedicated to each of our primary coverage areas.
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Dedicated
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Group Financial
Professionals
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Completed
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Group
M&A/Private
placement
transactions in
CYz3

~$2.3B

In Financing
Deals in CY23


https://hl.com/industry-coverage/industrials/

About Our Automotive Aftermarket Team

The automotive aftermarket sector, which operates within Houlihan Lokey’s Industrials Group, has earned a reputation for
providing superior service and achieving outstanding results in M&A advisory, capital raising, restructuring, and financial
and valuation advisory services.

Our transaction quality and client work benefit from our company culture, where senior financial professionals are highly engaged in the
execution of client projects, and from our experience as leaders in the market for more than a decade, which has given our professionals valuable
exposure to a variety of situations and challenges.

Subsector Coverage
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Refinancing
$150,000,000
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Tombstones included herein represent transactions closed from 2019 forward.

Contact Us

Please reach out to us to schedule a call to discuss this quarter's market update or
to explore how we can serve your business needs.

5 |

Houlihan Lokey

o) N 40,000,000 HoldCo PIK Notes
el AFRICINVEST

bpi

Acquisition Financing

Sellside & Financing Advisor

Exclusive Placement Agent

Request a

Meeting

transaction including a pref
AEROKLAS ot e

Certares xNiGHTHEAD

Sellside Advisor

Learn More
About Us

Cory Hebenstreit
Director
CHebenstreit@HL.com
+1312.456.4704

Global Coverage

Christian Lunny
Managing Director
CLunny@HL.com
+61 2 9662 9001

Relevant Resources

Nate Pund
Managing Director (Outdoor
Recreation)

NPund@HL.com
+1214.665.8680

Jeremy Hirsch
Senior Vice President (Franchise)

JHirsch@HL.com
+1646.259.7432

Craig Tessimond
Managing Director (F&I)

CTessimond@HL.com
+1617.316.7120

Nicolas Zintl
Managing Director

NZintl@HL.com
+49 (0) 69 256 246 121
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Reed Anderson
Managing Director
(Distribution)
RAnderson@HL.com
+1612.215.2256

Shane Kaiser
Managing Director (Software)

SKaiser@HL.com
+1 646.259.7471

Steve Hughes
Managing Director (OEM)

SHughes@HL.com
+1312.456.4753
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Case Study: Brown & Brown Insurance Acquires Automotive Business Solutions
Closed December 7, 2023

\ Transaction Snapshot
Automotive Business Solutions (ABS) has been acquired by Brown & Brown Dealer Services (BBDS), a subsidiary of Brown & Brown, Inc. (NYSE:BRO).
@ AUTOMOTIVE

BUSINESS SOLUTIONS ABS' innovative product offerings of aftermarket solutions and affiliate network of more than 50,000 locations will bolster the capabilities of BBDS'

leading F&I platform, which the company can leverage to provide new value-added solutions to its roster of leading tire and aftermarket auto part

has been acquired by suppliers.

B Brown & Brown Target Profile
INSURANCE"

With more than 20 years of industry experience, ABS is a leading administrator of warranty products in the automotive aftermarket, providing
nationwide parts and labor repair warranties, national road hazard programs, and component-specific warranties.

Sellside Advisor As an innovator, ABS maintains a proprietary database with decades of claims experience, allowing the company to accurately price specific risks for
increased customer flexibility and program customization. Aggregating data and assessing risk, along with building a nationwide network of repair

shops and tire dealers in a heavily fragmented industry, has created significant barriers to entry for other competitors.

Houlihan Lokey’s Role

Houlihan Lokey served as the exclusive financial advisor to ABS, assisting the company in arranging, structuring, and negotiating the transaction. This
announcement marks Houlihan Lokey’s third transaction in four years with BRO, further strengthening the relationship between the two parties and
further solidifying Houlihan Lokey’s position as the leading advisor to the automotive warranty industry.

Houlihan Lokey



Introduction Automotive Aftermarket Update

2024: A Return to Normal? While the auto aftermarket has remained relatively strong from an M&A perspective,
and Houlihan Lokey has been active, multiple recent deal-making headwinds seem to
be abating in 2024:

e New Vehicle Production: Consumers tend to make aftermarket upgrades at or
shortly after vehicle acquisition. Largely due to microchip shortages, new vehicle
production has been constrained, with an estimated shortfall of about 13 million
vehicles’ worth of unmet demand. As microchip availability and lead times revert to
long-term averages, the cadence of aftermarket vehicle upgrades should be
positively correlated.

 Interest Rates: Markets expect 150+ basis points (bps) of rate decreases to SOFR in
2024. The decreases should positively impact buyers’ ability to pay in M&A
circumstances. Moreover, a lower interest rate environment should provide a boost
to aftermarket demand for consumers financing a purchase or generally having
more cash availability for discretionary sending after debt service.

» Consumer Sentiment: Particularly for enthusiast parts, a resilient yet discretionary
category, consumers’ overall view of the economy and their prospects underpins
buying decisions. Consumer sentiment improved 29% since November 2023, which
represents the largest two-month increase in 30-plus years.

o Excess Inventory: As supply chains extended due to outsize demand for
aftermarket parts in 2020/2021, aftermarket suppliers often increased order
volumes. The inventory arrived as year-over-year demand cooled from
unsustainable highs, further limiting new product demand as excess inventory was
sold off.

Houlihan Lokey stands ready to provide thoughtful advice to clients in 2024 and
beyond. Please contact us to discuss these trends or any others.

Sources: IHS, Pensford, University of Michigan, and equity research.

Houlihan Lokey




Featured Sector News

The auto aftermarket corporate landscape continues to be dynamic. Houlihan Lokey looks forward to discussing the impact of recent news and
market conditions with you.

Date

12/18/2023

11/15/2023

9/18/2023

8/28/2023

8/23/2023

8/9/2023

8/1/2023

8/1/2023

7/26/2023

7/12/2023

7/4/2023

Sources: Company websites, press releases.
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Description

O'Reilly Automotive has completed the acquisition of Vast-Auto Distribution, expanding its presence in the Canadian market. Vast-Auto
Distribution operates distribution centers, satellite warehouses, stores, and independent partners across Eastern Canada.

Advance Auto Parts, Inc., announced the appointment of Ryan Grimsland as Executive Vice President and Chief Financial Officer. With more
than 20 years of experience in finance, strategy, and retail, Mr. Grimsland’s extensive expertise will be instrumental in driving the company’s
comprehensive business review and growth.

AutoZone announced leadership changes as part of its transition plan. Tom Newbern, previously EVP of Operations, Sales, and Technology, is
now COO. Jamere Jackson, CFO and EVP of Finance and Store Development, is promoted to CFO.

Schaeffler India Ltd., a subsidiary of Schaeffler AG, has acquired KRSV Innovative Auto Solutions Private Ltd. This strategic acquisition will
strengthen Schaeffler's presence in the Indian aftermarket ecosystem and tap into the fast-growing digital landscape.

Advance Auto Parts announced a strategic leadership restructure, appointing Shane O’Kelly as President and CEO. Mr. O'Kelly is a seasoned
professional with more than 30 years of operational, strategic development, integration, and supply chain experience.

Valvoline Inc. announced the retirement of its current CEO, Sam Mitchell, and the appointment of Lori Flees as his replacement. Ms. Flees has
been President of Valvoline Retail Services for the past year, where she has led the company’s operations, driving significant growth in both
top and bottom-line results.

Genuine Parts Co. acquired Recambios y Accesorios Gaudi, S.L., a leading independent player in Spain. Thanks to a combination of organic
growth and numerous store openings, the business has expanded significantly over the past years, achieving annual revenues of
approximately €100 million ($110 million USD).

LKQ Corp. completed the acquisition of Uni-Select Inc., reinforcing its market presence and extending its service network. The integration of
Uni-Select's esteemed brands and industry know-how into LKQ's extensive portfolio marks a significant enhancement of its service
capabilities in the automotive sector.

O'Reilly Automotive, Inc., announced a leadership succession plan with Co-President Brad Beckham being promoted to CEO and Co-President
Brent Kirby being promoted to President upon the retirement of current CEO Greg Johnson, effective January 31, 2024.

Boyd Group Services Inc. has appointed Jeff Murray as Executive Vice-President and Chief Financial Officer. Mr. Murray has 18 years of
experience with the organization to bring to the leadership team, with the goal of doubling the size of the business from 2021 to 2025.

PHINIA Inc. begins a new chapter as an independent entity, post-spinoff from BorgWarner. Trading under “PHIN" on the NYSE starting July 5,
the firm is poised to lead in premium fuel systems and aftermarket parts, backed by sterling manufacturing heritage.

Article Link

Read More

Read More

Read More

Read More

Read More

Read More

Read More

Read More

Read More

Read More

Read More


https://corporate.oreillyauto.com/cmsstatic/O'Reilly%20Automotive,%20Inc.%20Vast-Auto%20Acquisition.pdf
https://ir.advanceautoparts.com/investors/news-and-events/press-releases/press-release-details/2023/Advance-Auto-Parts-Appoints-Ryan-Grimsland-as-Executive-Vice-President-and-Chief-Financial-Officer/default.aspx
https://about.autozone.com/news-releases/news-release-details/autozone-announces-organizational-changes-8
https://www.schaeffler.com/en/media/press-releases/press-releases-detail.jsp?id=87941639
https://ir.advanceautoparts.com/investors/news-and-events/press-releases/press-release-details/2023/Advance-Auto-Parts-Announces-Executive-Leadership-Changes/default.aspx
https://investors.valvoline.com/news/news-details/2023/Valvoline-Announces-CEO-Succession-Plan/default.aspx
https://www.genpt.com/2023-08-01-Genuine-Parts-Company-Announces-Automotive-Acquisition-in-Europe,-Expanding-Leadership-Position-in-Spain
https://investor.lkqcorp.com/news/news-details/2023/LKQ-Corporation-Completes-Acquisition-of-Uni-Select-Inc/default.aspx
https://corporate.oreillyauto.com/cmsstatic/O'Reilly%20Automotive%20Leadership%20Succession%20Plan%20Release.pdf
https://boydgroup.com/news/boyd-group-services-news/boyd-group-services-inc-announces-appointment-of-chief-financial-officer
https://www.phinia.com/newsroom/news/2023/07/04/phinia-inc.-completes-spin-off-from-borgwarner

Additional Q4 Automotive Aftermarket M&A Highlights

Transaction Value and Deal Volume

($ in Billions)

mmm Disclosed Value ($B)

= Deals

437

2018 2019 2020 2021

Source: S&P Capital 1Q.
Note: Data as of December 31, 2023.
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Additional Notable Transactions

Date

12/24/2023

12/18/2023

12/14/2023

11/14/2023

11/7/2023

11/7/2023

10/30/2023

10/19/2023

10/17/2023

10/13/2023

10/6/2023

10/3/2023
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Key Takeaways

The trends noted on page 8 notably
constrained M&A value in the auto
aftermarket. 2023 concluded not only
with lower disclosed deal value than
recent active years, but 2023 value was
also at a five-year low for the sector.

As a bright spot for the sector, deal
volume as defined by number of
transactions was actually higher than in
recent history, except for a very robust
2021.

The combination of data points
demonstrates lower deal value per
transaction, which may reverse in 2024
as sector trends improve.



New Vehicle Production Growth Returning To Historical Average Volumes

New vehicle production affects aftermarket trends; enthusiast parts tend to be purchased in conjunction with vehicle acquisition, yet replacement
parts benefit from an aging car parc which has benefitted from a dearth of new vehicle availability

North America Historical and Projected Vehicle Production
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Sources: IHS and equity research.
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2022 2023

(Vehicles in Million)

2024 2025 2026

= S&P Global Mobility estimates that in 2021, more than 9.5 million units of global
light-vehicle production was lost as a direct result of a lack of necessary
semiconductors, with another 3 million units impacted in 2022.

= New light-vehicle sales totaled 15.6 million units in 2023, up 10%+ from 2022, and
December sales finished above expectations, with the month’s SAAR reaching 15.8
million units, up 16% year over year and up 3.2% compared with November 2023.

m Passenger car sales were up 8.1% to 3.3 million units, while truck and SUV full-year
sales were up 13.4% to 12.4 million units for 2023.

® |n 2024, sales of new vehicles in the U.S. are expected to increase as the industry
normalizes from the coronavirus pandemic and other supply chain problems, such
as chip shortage, since 2020.

® Forecasters expect auto sales in 2024 to increase by between 1% and 4% to roughly
15.6 million to 16.1 million vehicles sold.

m The sheer volume of new vehicles in inventory was higher at the end of December
than at the start; the days of supply, which is based on a daily sales rate, fell from 73
to 70.



A Brighter 2024 Outlook for M&A as Rates Change Course

With interest rates appearing to have peaked, 2024 could turn out to be a far more hospitable year for M&A than 2023.

SOFR Rates 2023-2024

® Over the past three years, U.S. interest rates have increased by the greatest amount
in more than 50 years, rising from near zero to over 5%.

5.5% ® At the end of 2023, the market was pricing in 100-150 bps of rate cuts for 2024, and
._....H—M.. almost two-thirds of institutional money managers expect interest rates to fall in
2024.
51% . . . . . .
= Lower borrowing costs should improve valuation multiples across sectors, including
auto aftermarket.
4.7% ® Demand for auto aftermarket parts and services may also improve as personal
borrowing costs decrease.
m Markets are expecting:
4.3%
’ = Multiple rate cuts in 2024 over the course of the year heading into 2025,
wrapping up cuts by 2026.
3.9% m | ower federal funds rate to drive the 10-year Treasury yield ultimately down to a
long-term projection of 2.75%, down from current levels of 4%.
3.5%
o o o o o < < < <
o o o o o o o o\ o
——SOFR Historical SOFR Forward

Sources: Federal Reserve Economic Data and Pensford.
Note: Historical SOFR are sourced from Federal Reserve Economic Data, while forward values are from Pensford.

11

Houlihan Lokey



Robust U.S. Retail Sales Underpin Improved Consumer Confidence as 2024 Commences

U.S. retail sales surged beyond expectations in December, buoyed by robust performance in the auto sector, as Americans demonstrated a
sustained willingness to spend and an improved economic outlook.

Index of Consumer Sentiment = Spending at U.S. retailers rose by 0.6% to $709.9 billion in December from the prior
month, which was a much stronger pace than November's 0.3% of $706.0 billion, as
90.0 well as beating economists’ expectations of 0.4% growth during the month.

® For the full year of 2023, total sales were up 5.6% from December 2022.

85.0 . . .
® Receipts at motor vehicles and parts dealers accelerated by 1.1% in December 2023
as more stock became available.
80.0
® The strong end-of-year performance, coupled with the diverse areas of growth,
750 points to a continued upward trend, driving the economy forward into 2024.
® December’s uptick was largely driven by increases in both job security and
70.0 purchasing confidence, and the latest jobs report reflects this more positive
sentiment.
65.0 = Though low-income households are believed to have exhausted excess savings
accumulated during the pandemic and debt levels are rising, economists expect
60.0 consumer spending to hold up in 2024 as long as the labor market does not
weaken considerably.
55.0
50.0

DD DD DD DD DD DD DD D
N voo) &L K& voq & & & & voo) &

Sources: U.S. Census Bureau, University of Michigan, and news articles.
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Over 2023, Inventory Decreased While Revenue Increased

The bifurcation of the trend between inventory declines and revenue increases in 2023 indicates that 2024 may return to a more normalized
production and sale trajectory as inventory re-stocking and de-stocking trends reach an equilibrium.

Inventory and Revenue Trend Since December 2022 for Aftermarket Enthusiast and Replacement Parts Suppliers

m Holley © Fox Factory ®mXPEL ®mDorman EMSMP = MPA mPHINIA = Atmus ® Parts suppliers tended to be impacted by
Inventory Q3 YTD Revenue inconsistent demand and supply dynamics from
2020-2023.
$3,500 creased A A% $10,000
yTD W ® |ncreased demand in 2020 and 2021 met supply
$3.000 $9,000 constraints, particularly for products sourced
$1,228 $8,000 overseas.
$2,500 §7.000 ® Suppliers responded by ordering inventory in excess
of historical trends.
$6,000 . . . .
$2,000 ® As the inventory failed to turn at historical rates,
$5,000 suppliers either faced excess fixed costs or downsized
$1,500 operations.
$4,000 _
$1,064 = As supply and demand seem to be reverting to a
$1,000 $3,000 healthier equilibrium, there is reason to believe that
llzee £2.000 financial performance will both improve and provide
$500 DA S— g ' greater consistency and visibility.
$1,000 ® |nvestor preference for stability and accuracy of
$0 $0 forecasts may underpin a more robust M&A
Q4 2022 Inventory Q3 2023 Inventory YTD Rev Q3 2022 YTD Rev Q3 2023 environment in auto aftermarket.

Q3 YTD Revenue Q3 YTD Revenue

Source: Company filings. Data as of January 2024.
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Equity Market Index Performance

LTM December
2023
Performance

October 2023-
December 2023
Performance

Source: S&P Capital 1Q.

——S&P 500

130

120

110

100

Houlihan Lokey Automotive Aftermarket

90

Jan-23 Feb-23 Apr-23 May-23 Jul-23 Aug-23 Sep-23 Nov-23 Dec-23
——S&P 500
Houlihan Lokey Automotive Aftermarket
120
110
100
90
Oct-23 Nov-23 Dec-23

Notes: Data as of December 31, 2023. All share prices are rebased to 100.
The Houlihan Lokey Automotive Aftermarket Index consists of a diversified set of companies across the automotive aftermarket sector. See pages 18 and 19 for a complete list.
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S&Pp 24.7%
500

Houlihan 3.3%
Lokey
Automotive
Aftermarket

S&P 11.2%
500

Houlihan 3.7%
Lokey
Automotive
Aftermarket

Aftermarket Recently Lagged

Throughout 2023, price performance for
publicly traded names in the auto
aftermarket sector lagged in broader
markets.

With a potential return to a more
“normalized” environment in 2024,
there may be an opportunity for the
automotive aftermarket to achieve
outsized performance and catch up to
the broader markets.



Equity Market Index Performance Automotive Aftermarket Subsectors

LTM December

Enthusiast Parts

Replacement Parts

2023 —— Aftermarket Retail and Distribution Services
Performance by o
Subsector Aftermarket 3.6%
Retail and
140 Distribution
Replacement(2.4%)
120 Parts
100 Enthusiast  (11.6%)
Parts
80
60
Jan-23 Apr-23 Jul-23 Sep-23 Dec-23

YTD 2023 Performance Three-Year Performance (January 2021-December 2023)

8% 95%
4%

33%

|
-2%

-12% -20% -14%

Source: S&P Capital 1Q.
Notes: Data as of December 31, 2023. All share prices are rebased to 100.
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Volatile Enthusiast Performance

Somewhat unsurprisingly, the
enthusiast sector has been relatively
more volatile than other subsectors
within the aftermarket, given the
discretionary nature of parts and
sensitivity to consumer spending.

After outperforming the broader
aftermarket from a stock price
performance standpoint, the enthusiast
sector lagged in Q4 2023.

Given broader trends regarding
consumer spend and consumer
confidence in Q4 2023, there may be an
opportunity for companies in the
enthusiast parts subsector to perform
well in 2024.



Public Company Valuations 2023E

Enthusiast Parts

Replacement Parts

Aftermarket Retail and

Distribution

Services

Source: S&P Capital 1Q.
Note: Data as of December 31, 2023.
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EV/2023E EBITDA

14.3x

11.5x

o
w
X

15.4x

Forward P/E

20.0x

11.9x

16.7x

20.8x



Public Comparables (LTM December 2023)
Automotive Aftermarket

LTM TEV
Market Cap EV Net Debt Net Debt/LTM Revenue EBITDA
USDm USDm USDm EBITDA USDm USDm EBITDA Margin EPS Forward P/E LTM EBITDA LTM Revenue

ARB Corporation Ltd. $2,015.4 $2,009.2 ($6.1) N/M $448.9 $96.8 21.6% $0.7 29.8x 20.8x 4.5x
5 Fox Factory Holding Corp. 2,858.9 3,022.5 99.4 0.4x 1,540.3 2834 18.4% 4.0 14.8x 10.7x 2.0x

Enthusiast Parts
Holley Inc. 573.2 1,177.7 573.2 5.5x 658.2 104.1 15.8% (0.0) 15.9x 11.3x 1.8x
XPEL, Inc. 1,487.8 1,492.6 (10.4) N/M 369.2 79.1 21.4% 1.8 24.0x 18.9x 4.0x
Median $46.7 2.9x $553.5 $100.4 19.9% $1.2 20.0x 15.1x 3.0x
Mean $164.0 2.9x $754.2 $140.8 19.3% $1.6 21.1x 15.4x 3.1x
Atmus Filtration Technologies Inc. $1,956.7 $2,4451 $461.5 2.0x $1,613.6 $232.8 14.4% $2.1 11.9x 10.5x 1.5x
Replacement Dorman Products, Inc. 2,626.4 3,295.2 573.6 2.0x 1,936.8 283.3 14.6% 3.1 16.6x 11.6x 1.7x
Parts Motorcar Parts of America, Inc. 183.1 455.7 188.2 2.7x 702.9 69.7 9.9% (0.0) 10.9x 6.5x 0.6x
PHINIA Inc. 1,424.0 1,921.0 429.0 0.8x 3,469.0 540.0 15.6% 33 8.0x 3.6x 0.6x
Standard Motor Products, Inc. 865.0 1,104.3 119.1 0.6x 1,375.7 190.9 13.9% 2.9 11.9x 5.8x 0.8x
Median $429.0 2.0x $1,613.6 $232.8 14.4% $2.9 11.9x 6.5x 0.8x
Mean $354.3 1.6x $1,819.6 $263.3 13.7% $2.3 11.9x 7.6x 1.0x
Advance Auto Parts, Inc. $3,607.4 $7,764.1 $1,468.2 1.0x $11,296.5 $1,432.6 12.7% $3.4 19.2x 5.4x 0.7x
AutoZone, Inc. 44,7101 56,295.8 8,459.7 1.9x 17,662.4 4,551.6 25.8% 137.7 16.7x 12.4x 3.2x

Aftermarket

Retail and CarParts.com, Inc. 181.7 155.3 (48.9) N/M 673.9 172 2.6% 0.1 N/M 9.0x 0.2x
Distribution Genuine Parts Co. 19,417.2 23,014.7 2,662.8 1.1x 23,0284 2,405.1 10.4% 89 14.3x 9.6x 1.0x
LKQ Corp. 12,788.5 18,117.5 3,936.0 1.9x 13,366.0 2,090.0 15.6% 3.6 12.0x 8.7x 1.4x
O'Reilly Automotive, Inc. 56,208.8 63,455.8 5019.7 1.2x 15,624.7 4,049.3 25.9% 37.5 22.7x 15.7x 4.1x
Median $3,299.4 1.2x $14,495.4 $2,247.6 14.2% $6.2 16.7x 9.3x 1.2x
Mean $3,582.9 1.4x $13,608.6 $2,424.3 15.5% $31.8 17.0x 10.1x 1.8x
Boyd Group Services Inc. $4,528.0 $5,602.3 $1,048.8 3.1x $2,843.1 $336.2 11.8% $3.8 37.1x 16.7x 2.0x
D’leteren Group S.A. 10,351.2 11,368.1 988.6 1.8x 7,521.9 560.4 74% 89 13.9x 20.3x 1.5x
Services Driven Brands Holdings Inc. 2,338.1 6,370.9 2,697.6 4.4x 2,290.0 618.9 27.0% (4.2) 13.7x 10.3x 2.8x
Mister Car Wash, Inc. 2,7136 4,412.8 849.8 2.3x 9113 362.3 39.8% 0.3 24.8x 12.2x 4.8x
Monro, Inc. 922.6 1,500.4 368.8 2.0x 1,277.5 1883 14.7% 1.1 17.9x 8.0x 1.2x
Valvoline Inc. 4,884.9 6,194.3 1,032.9 2.6x 1,443.5 4004 27.7% 1.2 23.7x 15.5x 4.3x
Median $1,010.8 2.5x $1,866.8 $381.4 20.9% $1.1 20.8x 13.8x 2.4x
Mean $1,164.4 2.7x $2,714.6 $411.1 21.4% $1.8 21.8x 13.8x 2.8x
Overall Median $573.6 1.9x $1,613.6 $336.2 15.6% $2.9 16.3x 10.7x 1.7x
Overall Mean $1,472.0 2.1x $5,240.7 $899.6 17.5% $10.5 18.0x 11.6x 2.1x

Source: S&P Capital 1Q.
Note: Data as of December 31, 2023.
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Public Comparables (2023F)
Automotive Aftermarket

Net Debt/ EV/Revenue EV/EBITDA P/E 2022-2024E CAGR EBITDA Margin Forward P/E

2023E EBITDA 2023E 2024E 2023E 2024E 2023E 2024E Revenue EBITDA 2023E 2024E 2023E 2024E

ARB Corporation Ltd. N/M 4.3x 4.0x 17.9x 16.9x 31.5x 30.2x 4.4% 4.1% 23.9% 23.6% 29.8x 31.0x

. Fox Factory Holding Corp. 0.6x 2.1x 1.7x 10.8x 8.4x 19.3x 16.0x 44% 8.6% 19.2% 20.7% 14.8x 14.9x

Enthusiast Parts

Holley Inc. 4.7x 1.8x 1.7x 9.2x 8.4x 30.1x 15.2x (0.2%) 19.1% 19.3% 20.4% 15.9x 15.8x

XPEL, Inc. 0.1x 3.9x 3.4x 19.1x 16.3x 27.5x 23.1x 15.7% 17.0% 20.2% 21.1% 24.0x 24.0x

Median 0.6x 3.0x 2.6x 14.3x 12.4x 28.8x 19.6x 44% 12.8% 19.8% 20.9% 20.0x 19.9x
Mean 1.8x 3.0x 2.7x 14.3x 12.5x 27.1x 21.1x 6.1% 12.2% 20.7% 21.5% 21.1x 21.4x
Atmus Filtration Technologies Inc. 1.7x 1.5x 1.5x 8.3x 8.4x 12.1x 12.2x 1.1% 16.6% 18.4% 18.2% 11.9x 11.8x

Replacement Dorman Products, Inc. 2.4x 1.7x 1.6x 11.7x 10.7x 21.3x 15.7x 8.6% 13.5% 14.6% 15.0% 16.6x 16.4x
Parts Motorcar Parts of America, Inc. 3.0x 0.6x 0.6x 5.0x 4.4x N/M 24.6x 10.3% 54.9% 12.5% 13.1% 10.9x 10.9x

PHINIA Inc. 1.1x 0.6x 0.6x 4.1x 4.0x 12.7x 7.7x 1.8% (9.7%) 13.4% 13.7% 8.0x 8.4x

Standard Motor Products, Inc. 1.7x 0.8x 0.8x 8.5x 8.0x N/A N/A 21% (11.7%) 9.4% 9.7% 11.9x 11.9x

Median 1.7x 0.8x 0.8x 8.3x 8.0x 12.7x 13.9x 2.1% 13.5% 13.4% 13.7% 11.9x 11.8x
Mean 2.0x 1.0x 1.0x 7.5x 7.1x 15.3x 15.0x 4.8% 12.7% 13.7% 13.9% 11.9x 11.9x
Advance Auto Parts, Inc. 8.1x 0.7x 0.7x 15.0x 11.3x 34.8x 17.6x 1.3% (37.7%) 4.6% 6.0% 19.2x 19.4x

Aftermarket AutoZone, Inc. 2.6x 3.2x 3.0x 12.4x 12.7x 16.8x 15.4x 7.0% 3.9% 25.8% 23.4% 16.7x 16.7x
Retail and CarParts.com, Inc. N/M 0.2x 0.2x 7.9x 6.8x N/M N/M 2.9% 1.2% 2.9% 3.2% N/M N/M
Distribution Genuine Parts Co. 1.7x 1.0x 1.0x 10.7x 10.1x 15.0x 14.0x 4.5% (2.0%) 9.3% 9.5% 14.3x 14.3x
LKQ Corp. 3.0x 1.3x 1.2x 10.4x 9.3x 13.7x 12.4x 8.9% (3.7%) 12.6% 12.8% 12.0x 12.0x

O'Reilly Automotive, Inc. 2.0x 4.0x 3.8x 17.6x 16.4x 24.8x 22.3x 7.9% 1.0% 22.8% 23.0% 22.7x 22.7x

Median 2.6x 1.2x 1.1x 11.5x 10.7x 16.8x 15.4x 5.7% (0.5%) 10.9% 11.1% 16.7x 16.7x
Mean 3.5x 1.7x 1.6x 12.3x 11.1x 21.0x 16.3x 54% (6.2%) 13.0% 13.0% 17.0x 17.0x
Boyd Group Services Inc. 2.8x 1.9x 1.7x 15.2x 12.6x N/M 35.4x 17.0% 30.8% 12.5% 13.4% 37.1x 37.0x

D’leteren Group S.A. 1.6x 1.3x 1.3x 18.5x 18.5x 17.4x 13.5x 30.6% 35.9% 7.0% 7.1% 13.9x 14.1x

Services Driven Brands Holdings Inc. 7.6x 2.7x 2.5x 12.0x 10.8x N/M 16.5x 11.4% (2.5%) 22.9% 23.4% 13.7x 13.7x
Mister Car Wash, Inc. 6.0x 4.8x 4.3x 15.6x 14.1x 30.0x 26.7x 7.6% (5.8%) 30.4% 30.9% 24.8x 24.5x

Monro, Inc. 4.0x 1.2x 1.1x 10.2x 8.9x 17.5x N/A 0.0% (9.7%) 11.5% 12.6% 17.9x 17.7x

Valvoline Inc. 3.3x 4.2x 3.6x 15.7x 13.5x N/A N/A 15.2% 26.6% 26.5% 26.9% 23.7x 23.6x

Median 3.7x 2.3x 2.1x 15.4x 13.0x 17.5x 21.6x 13.3% 12.1% 17.7% 18.4% 20.8x 20.6x
Mean 4.2x 2.7x 2.4% 14.5x 13.1x 21.6x 23.0x 13.6% 12.5% 18.5% 19.1% 21.8x 21.8x
Overall Median 2.6x 1.7x 1.6x 11.7x 10.7x 19.3x 16.0x 7.0% 3.9% 14.6% 15.0% 16.3x 16.1x
Overall Mean 3.0x 2.1x 1.9x 12.2x 11.0x 21.6x 18.7x 7.7% 7.2% 16.2% 16.6% 18.0x 18.0x

Source: S&P Capital 1Q.
Note: Data as of December 31, 2023.
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Disclaimer

© 2024 Houlihan Lokey. All rights reserved. This material may not be reproduced in any format by any means or redistributed without the prior written consent of Houlihan Lokey.

Houlihan Lokey is a trade name for Houlihan Lokey, Inc., and its subsidiaries and affiliates, which include the following licensed (or, in the case of Singapore, exempt) entities: in (i) the United States: Houlihan Lokey Capital, Inc.,
and Houlihan Lokey Advisors, LLC, each an SEC-registered broker-dealer and member of FINRA (www.finra.org) and SIPC (www.sipc.org) (investment banking services); (ii) Europe: Houlihan Lokey Advisory Limited, Houlihan Lokey
EMEA, LLP, Houlihan Lokey (Corporate Finance) Limited, and Houlihan Lokey UK Limited, authorized and regulated by the U.K. Financial Conduct Authority; Houlihan Lokey (Europe) GmbH, authorized and regulated by the
German Federal Financial Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht); (iii) the United Arab Emirates, Dubai International Financial Centre (Dubai): Houlihan Lokey (MEA Financial Advisory) Limited,
regulated by the Dubai Financial Services Authority for the provision of advising on financial products, arranging deals in investments, and arranging credit and advising on credit to professional clients only; (iv) Singapore:
Houlihan Lokey (Singapore) Private Limited and Houlihan Lokey Advisers Singapore Private Limited, each an “exempt corporate finance adviser” able to provide exempt corporate finance advisory services to accredited investors
only; (v) Hong Kong SAR: Houlihan Lokey (China) Limited, licensed in Hong Kong by the Securities and Futures Commission to conduct Type 1, 4, and 6 regulated activities to professional investors only; (vi) India: Houlihan Lokey
Advisory (India) Private Limited, registered as an investment adviser with the Securities and Exchange Board of India (registration number INA0O00001217); and (vii) Australia: Houlihan Lokey (Australia) Pty Limited (ABN 74 601 825
227), a company incorporated in Australia and licensed by the Australian Securities and Investments Commission (AFSL number 474953) in respect of financial services provided to wholesale clients only. In the United Kingdom,
European Economic Area (EEA), Dubai, Singapore, Hong Kong, India, and Australia, this communication is directed to intended recipients, including actual or potential professional clients (UK, EEA, and Dubai), accredited investors
(Singapore), professional investors (Hong Kong), and wholesale clients (Australia), respectively. No entity affiliated with Houlihan Lokey, Inc., provides banking or securities brokerage services and is not subject to FINMA
supervision in Switzerland or similar regulatory authorities in other jurisdictions. Other persons, such as retail clients, are NOT the intended recipients of our communications or services and should not act upon this
communication.

Houlihan Lokey gathers its data from sources it considers reliable; however, it does not guarantee the accuracy or completeness of the information provided within this presentation. The material presented reflects information
known to the authors at the time this presentation was written, and this information is subject to change. Any forward-looking information and statements contained herein are subject to various risks and uncertainties, many of
which are difficult to predict, that could cause actual results and developments to differ materially from those expressed in, or implied or projected by, the forward-looking information and statements. In addition, past
performance should not be taken as an indication or guarantee of future performance, and information contained herein may be subject to variation as a result of currency fluctuations. Houlihan Lokey makes no representations
or warranties, expressed or implied, regarding the accuracy of this material. The views expressed in this material accurately reflect the personal views of the authors regarding the subject securities and issuers and do not
necessarily coincide with those of Houlihan Lokey. Officers, directors, and partners in the Houlihan Lokey group of companies may have positions in the securities of the companies discussed. This presentation does not constitute
advice or a recommendation, offer, or solicitation with respect to the securities of any company discussed herein, is not intended to provide information upon which to base an investment decision, and should not be construed as
such. Houlihan Lokey or its affiliates may from time to time provide financial or related services to these companies. Like all Houlihan Lokey employees, the authors of this presentation receive compensation that is affected by
overall firm profitability.
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