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ificant che lenges for all,
resilience tended to be a word that

described the overall M&A environment
and the aftermarket sector s —

Houlihan Lokey s pleased to pr lide
overview of select data demonstrating the
strength of these markets.
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M&A Advisor for All U.S.
. Transactions in 2020

by Refinitiv (formerly known as Thomson Reuters).

2020 M&A Advisory Rankings 2020 M&A Advisory Rankings

All U.S. Transactions All'U.S. Industrial Transactions
Advisor Deals Advisor Deals
Houlihan Lokey 210 Houlihan Lokey 36
Goldman Sachs & Co 172 Generational Equity 35
JP Morgan 132 Goldman Sachs & Co 30
Evercore Partners 126 Jefferies LLC o7
Morgan Stanley 123 JP Morgan o1

Moelis & Co

21

Source: Refinitiv (formerly known as Thomson Reuters).

Mergers and Acquisitions

We have extensive expertise in mergers, acquisitions, divestitures, activist shareholder and takeover
defense, and other related advisory services for a broad range of U.S. and international clients. Our
experience in M&A has earned us consistent recognition throughout the industry. In 2020, we were ranked
the No. 1 M&A advisor for all U.S. transactions, and we've been ranked No. 1 for U.S. transactions under
$1 billion for more than 10 years, according to Refinitiv (formerly known as Thomson Reuters).



M&A Market Resilience

While overall M&A activity slowed in Q1 and Q2
2020, volume in 2H 2020 generally reverted to long-
term averages. More notably, despite a drop in Q2
2020, the number of transactions continued a trend
of consistent increases. This decrease in average
transaction size with an increasing number of
transactions is likely driven in part by significant
private equity add-on activity.
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Source: Refinitiv (formerly known as Thomson Reuters) as of December 31, 2020.
Notes: Includes minority equity deals, equity carve-outs, exchange offers, open-market repurchases, and deals
with undisclosed transaction values.
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Source: PitchBook. Geography: U.S.
*As of March 31, 2020.

Private Equity Resilience

Private equity funds have amassed ever larger amounts of capital
$500 available to invest, referred to as dry powder. Private equity was
$400 faced with continued pressure to invest with a relative inability to
$300 diligence opportunities in new sectors. Houlihan Lokey noted
5200 significant activity for private equity funds adding to existing
oo I I I I I platform investments through add-on acquisitions.
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Automotive Aftermarket Resilience

Aftermarket companies tended to justify the investment thesis that has underpinned private equity acquisition activity in particular.
Public companies in the sector notched sequential monthly revenue increases.

The non-discretionary repair/replace/remanufacture portion of the market benefited from increased average vehicle age due to
[imited new vehicle production. Moreover, total miles driven generally reverted to seasonal averages after weathering significant
contraction in and around April 2020.

The discretionary enthusiast/upgrade segment of the aftermarket also performed well, with consumers engaging more deeply with
their vehicle-related hobbies. For companies with inventory on hand or otherwise not facing supply chain constraints, it generally
proved to be a very strong demand environment.

2020 LTM Revenue for Selected Industry Participants ($B)
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Source: S&P Capital Q.

Note: Industry revenue calculated using the sum of all Selected Industry Participants revenues. Selected industry participants include
Advance Auto Parts, AutoZone, Boyd Group Services, Dorman Products, Fox Factory, Genuine Parts Co., Horizon Global, LKQ, Monro,
Motorcar Parts of America, O’Reilly Automotive, Standard Motor Products, Uni-Select, XPEL.
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Aftermarket Valuation Resilience

Selected publicly traded industry participants benefited from overall market resilience and aftermarket sector resilience. After a short-term

deviation from long-term values in Q2 2020, valuation as determined by Total Enterprise Value/EBITDA reverted to and surpassed
historical trends.

Total Enterprise Value/EBITDA Multiples for Selected Industry Participants
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Source: S&P Capital IQ.
(1)  Selected industry participants include Advance Auto Parts, AutoZone, Boyd Group Services, Dorman Products, Fox Factory, Genuine Parts Co., Horizon Global, LKQ, Monro, Motorcar Parts of
America, O’Reilly Automotive, Standard Motor Products, Uni-Select, XPEL.



About Houlihan Lokey

Houlihan Lokey has a deep heritage in M&A and capital markets investment banking with robust transaction support
capabilities.

Houlihan Lokey utilizes a global team with 11 U.S. offices and 23 locations globally, employing more than 1,500
employees.

The depth of these resources is available for clients to aid in preparation, execute transactions, and continue to offer
industry support post-transaction.

Houlihan Lokey’s vast footprint provides access to potential transaction counterparties on a global basis, ensuring
maximum competitive tension and providing access to any potential “outlier” valuations.

The Houlihan Lokey team welcomes the opportunity to have a discussion with you.

Select Global Bankers With Deep Automotive and/or Aftermarket Experience
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HOULIHAN LOKEY

Houlihan Lokey is a trade name for Houlihan Lokey, Inc., and its subsidiaries and affiliates, which include those in (i) the United States: Houlihan Lokey Capital, Inc., an SEC-registered broker-dealer and member of FINRA
(www.finra.org) and SIPC (www.sipc.org) (investment banking services); Houlihan Lokey Financial Advisors, Inc. (financial advisory services); HL Finance, LLC (syndicated leveraged finance platform); and Houlihan Lokey
Real Estate Group, Inc. (real estate advisory services); (ii) Europe: Houlihan Lokey EMEA, LLP, and Houlihan Lokey (Corporate Finance) Limited, authorized and regulated by the U.K. Financial Conduct Authority; Houlihan
Lokey (Europe) GmbH, authorized and regulated by the German Federal Financial Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht); Houlihan Lokey GmbH; Houlihan Lokey S.p.A.; Houlihan Lokey
(Netherlands) B.V.; Houlihan Lokey (Espafia), S.A.; and Houlihan Lokey (Corporate Finance), S.A,; (iii) the United Arab Emirates, Dubai International Financial Centre (Dubai): Houlihan Lokey (MEA Financial Advisory)
Limited, regulated by the Dubai Financial Services Authority for the provision of advising on financial products, arranging deals in investments, and arranging credit and advising on credit to professional clients only; (iv)
Singapore: Houlihan Lokey (Singapore) Private Limited, an “exempt corporate finance adviser” able to provide exempt corporate finance advisory services to accredited investors only; (v) Hong Kong SAR: Houlihan Lokey
(China) Limited, licensed in Hong Kong by the Securities and Futures Commission to conduct Type 1, 4, and 6 regulated activities to professional investors only; (vi) China: Houlihan Lokey Howard & Zukin Investment
Consulting (Beijing) Co., Limited (financial advisory services); (vii) Japan: Houlihan Lokey K.K. (financial advisory services); and (viii) Australia: Houlihan Lokey (Australia) Pty Limited (ABN 74 601 825 227), a company
incorporated in Australia and licensed by the Australian Securities and Investments Commission (AFSL number 474953) in respect of financial services provided to wholesale clients only. In the European Economic Area
(EEA), Dubai, Singapore, Hong Kong, and Australia, this communication is directed to intended recipients, including actual or potential professional clients (EEA and Dubai), accredited investors (Singapore), professional
investors (Hong Kong), and wholesale clients (Australia), respectively. Other persons, such as retail clients, are NOT the intended recipients of our communications or services and should not act upon this communication.

This document has been prepared for informational purposes only and is not intended to provide, and should not be relied on, for tax, legal, or accounting advice. The reader should consult their own tax, legal, and accounting
advisors before engaging in any transaction.
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